MSR: Press Release
On 03/08/2016, Masan Resources Corporation announced press release as follows:

Hanoi, 29 July 2016 – Masan Resources Corporation (“MSR”, “Masan Resources” or “the Company”), one of Vietnam’s largest integrated resource producers and processors, is pleased to have reported its business result of the first 6 months of 2016. MSR reported profit attributable to its shareholders of VND 70 in the first 6 months of 2016, a decrease of VND 34 billion compared to the same period of last year.  The profit was still positive in spite of volatile economic situation. The result is thanks to solutions and plans of optimizing factories from the last months of 2015.
FINANCIAL HIGHLIGHTS
- Net revenue increased by 45% year on year: applying initiatives and improvements in 2015 and putting into operation in 2016 helped increase output in the first 6 months of 2016. Though the price of all products was lower, revenue continued to increase, showing success in operating factories. In the period, all produced goods were sold out and the number of orders was higher than the Company’s ability to provide. Focusing on improving product quality started to generate benefits thanks to the higher price.

- Earnings before interest, tax, depreciation and amortization (EBITDA) increased by 49%: Controlling cost is still an important factor helping confirm the competitive position of the Company. Applying initiatives and improvements in 2015 helped enhance rate of recovery in processing and maximize capacity. These factors helped EBITDA increase by 49% year on year. Thanks to the Nui Phao project, the Company becomes one of largest tungsten producers with lowest production cost and is looking for solutions to reduce cost.
- Net earnings for shareholders of the holding company decreased by 33% year on year: Although the significant decrease in product price made negative influence on the profitability, Masan Resources collected net earnings of VND 70 billion for shareholders of the holding company in the first 6 months of 2016 thanks to reducing operating cost continuously and improving capacity.  The highest profit margin in the industry will help MSR to seize opportunities faster than other companies in the same industry when product price rebounds.

	VND billion
	First 6 months of 2016
	First 6 months of 2015
	% growth

	Consolidated financial statement
	
	
	

	Net revenue
	1,745
	1,201
	45%

	EBITDA
	877
	588
	49%

	Net earnings after tax
	70
	104
	-33%


COMMODITY MARKET FACES WITH UNPREDICTABLE FLUCTUATIONS FROM BREXIT EVENT
- The stability of the market in the middle of the 6 months of 2016 increased the demand of final customers for tungsten products. Therefore, the average tungsten price started to increase since the end of quarter 1.2016 and sometimes reached $ 215/MTU. The price increase stalled in June 2016 due to unpredictable fluctuations from BREXIT event. As same as commodities attached to GDP growth, the tungsten price decreased to $ 200/MTU at the end of quarter 2.2016. On the side of suppliers, global rebalancing and the China’s efforts in reducing output and applying stricter environmental policies to stabilize price continued to help the tungsten price increase. 
- The Company expects that the APT price in Europe will decrease slightly in the next quarter when the market recovers.

- Management Board assesses that commodity price will be under depreciation pressure in next months. However, over 90% of output according to the 2016 plan is guaranteed by long-term contracts with stable price, so Management Board believes in overcoming price pressures and will take advantage of the volatility to turn it into M&A opportunity for completing the growth plan as presented at the Annual General Meeting of Shareholders held in April 2016.
	Average commodity price
	Unit
	Average the first 6 months of 2016
	Average the first 6 months of 2015
	% change
	At 30.06.2016
	At 31.03.2016

	APT Europe Low *
	$/mtu 
	179
	250
	-28%
	200
	168

	Bismuth Low *
	$/lb
	4.3
	7.5
	-43%
	4.2
	4.3

	Copper *
	$/t
	4,701
	5,929
	-21%
	4,827
	4,856

	Fluorspar Acid Grade **
	$/t
	255
	296
	-14%
	280
	240


* Metals Bulletin
* Industrial Minerals

CONTINUOUSLY ENHANCE PRODUCTION EFFECTIVENESS TO INCREASE OUTPUT

- Thanks to applying initiatives to enhance capacity, output increased by 14% year on year on a tungsten equivalent basis. In which, tungsten and copper increased by 12% and 41%, respectively.
- Ore processed, recovery rates and other key plant parameters have all increased in line with budget. 

- Testing some initiatives with low cost brought good result in tungsten recovery rates, helping it increased by 16% year on year. In the future, these initiatives will continue to bring higher effectiveness when they are optimized.

- Focusing on safety issues helped remain the leading position of MSR in ensuring labor safety in the mining industry. As of quarter 2.2016, MSR reached 15 million working hours without any accidence.

	Production parameter
	Unit
	The first 6 months of 2016
	The first 6 months of 2015
	% growth

	Ore mined
	Kt
	1,670
	1,839
	-9%

	Ore processed
	Kt
	1,727
	1,611
	7%

	Tungsten concentrate (contained)
	T
	2,756
	2,450
	12%

	Tungsten equivalent units (contained) (2)
	T 
	5,466
	4,815
	14%


